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Both sales and profits decreased in 1Q FY2024 on a year-on-year basis.

Net sales decreased by 627 hundred million yen. This was mainly due to a 

decrease in raw. This was mainly attributable to a decrease in unit price due to 

resource cost adjustments.

Operating profit decreased by 680 hundred million yen to 249 hundred million 

yen, ordinary profit fell by 802 hundred million yen to 270 hundred million yen, 

and profit attributable to owners of parent decreased by 577 hundred million 

yen to 199 hundred million yen.
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This slide shows net sales by segment and segment profit, which is operating 

profit plus equity income/loss of subsidiaries, and changes thereof.
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The 567 hundred million yen decrease in profit of the Energy Solution 

segment mainly reflects 407 hundred million yen decline in the gross margin 

of city gas due to a sliding time lag effect,etc.. The electricity business also 

recorded a decrease of 89 hundred million yen mainly due to a fall in gross 

margin caused by a decline in unit price and an increase in fixed costs.

The Network segment recorded an increase of 19 hundred million yen, 

mainly reflecting an increase in third-party access revenue.

In the Overseas segment, profit decreased by 91 hundred million yen, mainly 

due to a decrease in profit resulting from the completion of the sale of four 

upstream projects in Australia at the end of FY2023, which was partially 

offset by an increase in profit due to higher production volume resulting from 

the acquisition of assets made in FY2023 in the North American shale gas 

business.

In the Urban Development segment, profit decreased by 31 hundred million 

yen, mainly reflecting a decrease in profit from real estate sales and a decline 

in profit in the hotel business as a result of the closure of a hotel for 

renovation.



The city gas sales volume in 1Q FY2024 decreased by 1.5% overall, mainly 

reflecting a decrease in sales volumes to residential and commercial 

customers due to the difference in revenue recognition estimates, which was 

partially offset by an increase in the sales volume to wholesale resulting from 

higher demand at wholesale customers.
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Total electricity sales volume in 1Q FY2024 decreased by 5.0% overall.

Retail electricity sales rose by 5.6% due to higher demand owing to an 

increase in the number of customers, while the sales volume to wholesale 

and others fell by 14.2%. 
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This slide shows the status of the key figures and investment plans of our 

Medium-term Management plan, which covers the period from FY2023 to 

FY2025.
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This slide shows our segment ROA outlook for FY2024 compared to our 

previous outlook and FY2023 results.
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For the FY2024 full year, we forecast a decrease in sales and an increase in 

profit (profit attributable to owners of parent). The economic frame for July 

and beyond, which serves as the basis for our forecast, is unchanged from 

the previous economic frame, which was an exchange rate of 145/$ and a 

crude oil price of $80/barrel.

Our net sales forecast has been lowered by 40 hundred million yen. This is 

mainly attributable to a decrease in sales in the Overseas segment due to 

lower unit selling prices for upstream projects in North America.

On the other hand, we have maintained our forecast for operating profit at 

1,130 hundred million yen, mainly as a result of an expected decrease in 

costs in the Energy Solution segment and throughout the company.

Our forecast for ordinary profit remains unchanged from the previous 

forecast at 1,110 hundred million yen, while our forecast for profit attributable 

to owners of parent, including an extraordinary profit of 20 hundred million 

yen recorded in 1Q, has been raised by 10 hundred million yen to 810 

hundred million yen.



13

This slide shows our forecast for net sales and profit by segment and 

changes from the previous forecast.

The sum of segment profits remains unchanged from our previous forecast.

Our profit forecast for each segment is shown in the following slides. The 

slides for each segment also show the segment’s capital expenditure and 

investment/loan plans, as well as topics during the period.
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We have raised our profit forecast for the Energy Solution segment by 15 

hundred million yen. Although we are maintaining our forecast for city gas 

and electricity gross margins, the new forecast reflects cost reductions 

throughout the segment.
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This slide shows our forecast for gas and electricity sales volumes, which is 

the basis for our forecast for the Energy Solution segment.

Our gas sales volume forecast is unchanged from the previous forecast.
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Our electricity sales volume forecast is unchanged from the previous forecast.
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Our forecast for segment profit of the Network segment is unchanged from 

the previous forecast.
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We have lowered our forecast for segment profit of the Overseas segment by 

40 hundred million yen, mainly reflecting a decrease in sales in the North 

American shale gas business due to low gas prices in the first quarter (from 

January to March 2024 for overseas businesses).
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Our forecast for segment profit of the Urban Development segment is 

unchanged from the previous forecast.
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This slide illustrates the changes in profit for each major element of change 

from the previous fiscal year.
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Reference materials include the economic frame sensitivity table, crude oil 

prices and exchange rates, and information on major overseas investments.

Our initiatives in “realizing management mindful of capital costs and stock 

prices” will also be included here on a continual basis.
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