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Sales decreased, but profits increased in 2Q FY2023 compared to the 
corresponding period of the previous fiscal year.

Net sales decreased by ¥88.5 billion. This is mainly attributable to a 
decrease in sales due to lower sales volume for city gas and electricity in 
the Energy Solution segment.

Operating expenses decreased by ¥127.8 billion. This mainly reflects a 
decrease in raw material costs associated with lower sales volume for 
city gas and electricity in the Energy Solution segment.

As a result, operating profit increased by ¥39.3 billion to ¥129.7 billion and 
ordinary profit by ¥39.0 billion to ¥147.6 billion. Profit attributable to 
owners of parent grew by ¥32.3 billion to ¥103.9 billion due to the 
recording of ¥2.4 billion in gain on sales of investment securities and ¥2.4 
billion in gain on valuation of long-term loans receivable as extraordinary 
profits.
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This slide shows net sales by segment and segment profit, which is 
operating profit plus equity income/loss of subsidiaries, and changes 
thereof.
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The ¥49.7 billion increase in profit of the Energy Solution segment mainly 
reflects a rise in the gross margin of city gas due to a sliding time lag 
effect and a decrease in procurement costs due to the softening of the 
impact of JEPX prices in the electricity business.

The Network segment saw a ¥3.9 billion drop in profit, mainly due to a 
decrease in third-party access revenue.

In the Overseas segment, profit decreased by ¥14.7 billion, mainly 
reflecting a drop in profit from projects in North America due to a fall in 
gas prices.

The Urban Development segment saw a ¥3.4 billion increase in profit, 
mainly due to profit increases from the sale of real estate and an increase 
in occupancy in the hotel business.
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The city gas sales volume up to 2Q FY2023 decreased by 12.9% overall, 
mainly reflecting reduced demand from residential customers due to high 
temperatures in the summer and a fall in demand from power generation 
customers for industrial use, although there was a rise in air conditioning 
demand from commercial customers due to high temperatures.
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Electricity sales volume up to 2Q FY2023 decreased by 26.1% overall.

Retail electricity sales rose by 19.4% due to an increase in the number of 
customers and high temperatures in the summer, while the sales volume 
to wholesale fell by 47.4%.
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For the FY2023 full year, we have upgraded both our sales and profit 
forecasts. The economic framework assumptions for October onward, 
which serve as a basis of our forecast, have been changed as follows: 
foreign exchange rate from ¥135/$ to ¥145/$ and crude oil price from 
$80/barrel to $90/barrel.

Our forecast for net sales has been upgraded by ¥69 billion. This is 
mainly attributable to a rise in city gas unit price due to resource cost 
adjustments in the Energy Solution segment.

Our forecast for operating expenses has been revised to increase by ¥65 
billion. This is mainly due to a rise in raw material costs of the Gas 
business due to changes in the economic framework assumptions.

As a result, our forecast for operating profit and ordinary profit, which has 
incorporated the increase in extraordinary profits, has been upgraded by 
¥4 billion and ¥21 billion, respectively. Our forecast for profit attributable 
to owners of parent has been upgraded by ¥15 billion to ¥116 billion.
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This slide shows our forecasts for key indicators on a consolidated basis, 
including the status of assets and cash flows.
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This slide details our projections for capital expenditure, investments, 
and financing in FY2023.
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This slide shows our forecast for net sales and profit of each segment 
and changes from our previous forecast.

Our forecast for consolidated segment profit has been upgraded by ¥4.1 
billion from our previous forecast.

14



We have downgraded our profit forecast for the Energy Solution segment 
by ¥2.7 billion. This mainly reflects a profit decline in the city gas 
business due to the sliding time lag effect in the second half following 
changes in our economic framework assumptions. Our forecast for the 
electricity business has also been downgraded by ¥1.8 billion, mainly 
reflecting changes in economic framework assumptions.

Our profit forecast for the Network segment has been downgraded by 
¥6.1 billion to reflect a decrease in third-party access revenue.

For the Overseas segment, we have upgraded our profit forecast by ¥5.6 
billion mainly due to foreign exchange rate impacts following changes in 
our economic framework assumptions.

Our profit forecast for the Urban Development segment has been 
upgraded by ¥6.9 billion due mainly to an increase in real estate income.
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This slide shows comparisons between our new full-year forecast and our 
actual performance in the previous year.
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Our forecast for gas sales volume has been downgraded by 0.5% from our 
previous forecast. This reflects our actual performance up to 2Q, such as 
a decrease in sales to residential customers due to high temperatures.
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Our forecast for electricity sales volume has been downgraded by 1.9% 
from our previous forecast. This is mainly attributable to a drop in 
wholesale and other sales volumes despite incorporating an increase in 
retail sales volume due to a rise in the number of customers.
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This slide illustrates changes in profit for each major element of change 
from the previous year.
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The following reference materials include a table on the sensitivity to the 
economic framework assumptions, the trend of crude oil prices and 
exchange rates, key topics during the period, and a list of major overseas 
investment projects. Details of our efforts to “Realizing management 
mindful of capital costs and stock prices,” are available on pages 24 and 
25.  Furthermore, changes to business segments resulting from the 
organizational realignment in October 2023 are explained on pages 26 
and 27. These changes will be reflected in our financial disclosures, 
starting with the 3Q report.
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