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In 1Q FY2019, we posted net sales of ¥467.2 billion, a rise of ¥65.8 billion or 

16.4% year-on-year. This is mainly attributable performance in the gas 

segment and the electric power segment. In the gas segment, net sales rose 

reflecting benefit of ¥24.1 billion from a rise in the gas unit price owing to 

resource cost adjustments, and ¥12.3 billion owing to an increase in gas 

sales volume. In the electric power segment, net sales were up ¥19.0 billion, 

primarily due to a rise in sales volume on the back of an increase in the 

number of retail customers.

Operating expenses totaled ¥423.1 billion, a rise of ¥45.0 billion or 11.9% 

year-on-year. This reflects the following factors. In the gas segment, unit 

price was higher owing to a rise in city gas sales volume and due to impact 

from the economic framework assumption. In the electric power segment, 

cost and fixed cost rose in tandem with the increase in sales volume.

Accordingly, operating profit came to ¥44.0 billion, a growth of ¥20.8 billion or 

89.1% year-on-year, and ordinary profit was ¥48.3 billion, an expansion of 

¥24.3 billion or 101.4%.

Meanwhile, profit attributable to owners of the parent totaled ¥34.9 billion, a 

decline of ¥2.8 billion or 7.4% year-on-year. This reflects a decline in 

extraordinary profit of ¥29.1 as there was no gain on the sale of non-current 

assets, as was posted in the same period, a year earlier.
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In 1Q FY2019, we posted total gas sales volume of 3,372 million m3, a 

growth of 227 million m3 or 7.2% year-on-year. This is primarily attributable to 

the 306 million m3 rise in sales volume to power generation customers. 

We note that the number of city gas retail customers as of the end of June 

2019 was 9.6 million, as shown in the table at the bottom left of slide 3.
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Consolidated electricity sales volume for the quarter was 3,865 million kWh, 

an increase of 608 million kWh or 18.7% year-on-year. This mainly reflects a 

rise in retail sales volume of 44.7% to 508 million kWh owing to a growth in 

the number of electricity retail customers. 

We note that, as shown in the graph on the right, the number of retail 

customers to which we are supplying electricity was 1.951 million as of the 

end of June. We are steadily nearing our goal for FY2019 of 2.4 million retail 

customers.
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Slide 5 shows net sales by segment and segment profit (operating profit + 

equity income/loss of subsidiary), and changes thereof. 

Total segment profit grew ¥22 billion. This chiefly reflects an increase of 

¥22.2 billion in the gas segment.



In the gas segment, the growth in profit of ¥22.2 billion reflects a ¥22.6 billion 

rise in city gas gross margin, of which ¥16.6 billion is a gain from the sliding 

time lag.

In the electric power segment, profit was down ¥400 million year-on-year. 

Although gross margin grew in tandem with the increase in retail sales 

volume, profit dropped due mainly to a rise in retail sales expenses, system-

related costs, and commissioning cost of the Moka Power Station. 

In the overseas segment, profit declined ¥1.1 billion as profit declined in 

tandem with a decrease in sales volume at upstream projects. We note that 

equity method profit rose ¥1.2 billion owing to a profit increase at equity-

method companies that handle middle and downstream projects.

In the energy-related segment, profit dropped ¥1.9 billion year-on-year. This 

was mainly due to an increase in costs due to operation of the new system at 

a subsidiary. 
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Slide 7 onward outlines our forecasts for the full fiscal year. Figures for our 

full-year forecast have not changed since the initial forecast we announced at 

the end of April 2019.

We have determined that we can expect the profit as initial forecasted at this 

stage, given our performance in 1Q and various trends, including weather 

temperature and economic framework, which are the assumptions upon 

which our forecast is based.
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(We did not revise our FY2019 forecast. It is the same as the forecast we 

disclosed on April 26.)
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The following reference materials include a table on economic framework 

assumptions, a list of major press releases from April 1, 2019 to date, a list of 

overseas projects, and the number of switches to other electricity and city 

gas service providers.
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