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Both sales and profits decreased in 1Q FY2021.

Net sales decreased by ¥7.4 billion. This was mainly attributable to a 
decrease in city gas unit price due to gas rate adjustments of the gas 
segment.

Operating expenses decreased by ¥5.1 billion. This mainly reflected the 
effect of the decline in crude oil prices of the gas segment.

As a result, both operating profit and ordinary profit decreased, by ¥2.3 
billion and ¥4.9 billion, respectively. Extraordinary profit/loss increased by 
¥4.7 billion. After deducting income taxes, profit attributable to owners of 
parent ended at ¥15.8 billion, a decrease of ¥0.5 billion. 
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The city gas sales volume in 1Q FY2021 increased 7.1%.

It decreased 2.5% due to the temperature effect, such as high 
temperatures in April, while sales volume to industrial customers 
increased 28.4%. This was mainly attributable to the acquisition of power 
generation customers.

The impact of COVID-19 is also included in the “others” category of 
residential, commercial and wholesale sales. The demand increase 
among residential customers as customers stayed at home due to the 
COVID-19 pandemic subsided.

Demand among commercial customers continued to decline especially at 
restaurants and hotels but its impact decreased, resulting in an increase 
in sales volume.



Total electricity sales volume in 1Q increased 12.0%.

Despite a rise in sales volume due to an increase in the number of 
customers, retail electricity sales decreased 2.6% as a result of changes 
in the accounting standard for revenue recognition. The drop due to the 
change in the accounting standard was because the sales volume in late 
March, which was deducted, was greater than the estimated sales 
volume in late June, which was included.

Wholesale and other electricity sales volumes increased 22.2% owing to 
an increase in sales to power producers & suppliers.
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Slide 6 shows net sales by segment and segment profit, which is 
operating profit plus equity income/loss of subsidiaries, and changes 
thereof.

The main factor for the segment profit was the decrease of ¥6.5 billion in 
the gas segment.
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The ¥6.5 billion drop in profit of the gas segment mainly reflected a drop 
in gross margin due to a decrease in sales volume owing to the 
temperature effect and the greater sliding time lag effect caused by 
resource price fluctuation, and a rise in fixed costs due to an increase in 
depreciation.

In the electric power segment, profit increased by ¥0.6 billion due to a 
rise in profit on the back of an increase in retail customers, which was 
partially offset by a drop in gross margin due to the impact from economic 
framework assumptions.

In the overseas segment, profit increased by ¥3.0 billion due to an 
increase in profit from the new consolidated subsidiary engaged in 
upstream business in North America, which was partially offset by a drop 
in profit of an upstream project caused by lower oil prices than in the 
previous year.

The real estate segment saw its profit increase by ¥1.0 billion due to an 
increase in rental income following the launch of the Tamachi project.

In the others segment, profit decreased by ¥2.1 billion due to a rise in  the 
ship leasing expenses on the back of a drop in ship operation and 
changes in ship assignment plans.
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For the FY2021 full-year, we are forecasting an increase in both sales and 
profit.

The economic framework for July onward, which serves as a basis of our 
forecast, has been changed as follows: the foreign exchange rate has 
been revised from ¥105/$ to ¥110/$ and crude oil price has been revised 
from $55/barrel to $65/barrel.

Our forecast for net sales is +¥136.0 billion. This is mainly attributable to 
a rise in city gas unit price due to resource cost adjustment and an 
increase in city gas sales volume in the gas segment.

We expect operating expenses to increase by ¥131.0 billion mainly as a 
result of the impact of crude oil price rises and an increase in city gas 
sales volume.

As a result, our forecast of operating profit and ordinary profit is  +¥5.0 
billion and +11.0 billion, respectively. We expect profit attributable to 
owners of parent to increase by ¥8.0 billion to ¥60.0 billion.
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This slide shows our forecast of city gas sales volume, which is the basis 
of our full-year forecasts.

We expect city gas sales volume to be 1.8% more than our previous 
forecast. The main factor for the increase is the expected increase in 
sales volume in areas other than residential, such as a rise in operation at 
power generation customers.
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This slide shows our electricity sales volume forecast.

We expect electricity sales volume to be 3.5% more than our previous 
forecast, which is mainly attributable to an increase in wholesale and 
other electricity sales volumes.
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This slide shows segment sales and profit forecasts and changes from 
the previous forecasts.

We expect segment profit to be ¥8.3 billion more than the previous 
forecast.
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We expect a ¥2.6 billion decrease in the gas segment forecast compared 
to the previous forecast. This is mainly attributable to an expected drop in 
gross margin due to a greater sliding time lag effect owing to resource 
price fluctuation and an expected increase in fixed costs, including 
depreciation.

We expect a ¥2.8 billion increase in the electric power segment forecast 
due to the expected impact from the economic framework assumption  
and an expected drop in non-fossil certificate costs following changes to 
the system.

In the overseas segment, we expect a ¥10.0 billion increase in the 
forecast due to an expected rise in profits from the upstream projects in 
Australia and North America following changes in the economic 
framework assumption.
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This slide details the expected use of cash flow in FY2021.
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This slide shows key indicators on a consolidated basis.

17



The following reference materials include a table on the sensitivity to the 
economic framework assumption, plus the trend of crude oil prices and 
the exchange rate, a list of major year-to-date press releases, and a list 
of major overseas investment projects, etc.
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