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During the first quarter of FY2018, net sales decreased by ¥2.7 billion (-0.7%) to 
¥401.4 billion. The main cause was a drop in net sales of the gas segment by ¥13.1 
billion due to a decrease in city gas sales volume, despite an increase in net sales of 
the electric power segment by ¥7.9 billion due to a rise in retail sales volume. 
 
Operating expenses rose by ¥8.7 billion (+2.4%) to ¥378.1 billion, owing to an 
increase in electricity operating expenses due to the rise in retail sales volume in the 
electric power segment. 
 
As a result, operating profit and ordinary profit dropped by ¥11.4 billion (-32.9%) to 
¥23.2 billion, and by ¥11.8 billion (-33.0%) to ¥24.0 billion, respectively. However, 
profit attributable to owners of parent increased by ¥9.9 billion (+35.4%) to ¥37.7 
billion, reflecting the booking of a gain on sale of non-current assets of ¥29.1 billion 
as extraordinary income. 
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Let me describe the gas and electricity sales volumes. 

 

Consolidated gas sales volume during the first quarter of FY2018 decreased by 565 

million m3 (-15.2%) to 3,145 million m3. 

 

The main causes of the drop in the gas sales volume were a decrease of 499 million 

m3 due to a reduction in usage by power generation customers and a decrease of 81 

million m3 due to a decline in hot water demand on the back of higher temperatures 

between April and May compared to the previous year. 

 

 

Electricity sales volume decreased by 115 million kWh (-3.4%) to 3,257 million 

kWh as a whole. 

 

While retail sales volume increased to 1,136 million kWh (+44.9%) due to a rise in 

the number of subscribers, the sales volume of wholesale, etc. dropped to 2,120 

million kWh (-18.1%), which led to the decline in electricity sales volume as a 

whole. The main cause of the drop in wholesale, etc. was a decrease in the power 

generation volume due to periodic inspection of group power sources. 
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This slide indicates gas sales volume (vision basis) which represents the total of gas 

sales volume (financial accounting basis), gas volume used in-house under tolling 

arrangement and LNG sales gas volume. 

 

The drop in gas volume used in-house under a tolling arrangement by 12.7% 

indicates the decline in the operation of group power sources. 



This slide indicates net sales by segment and segment profit (operating profit + 

equity income of subsidiary) and changes thereof. 

 

Some of the segments have been revised from FY2018. The results of the same 

period of the previous year that have been reclassified into the new segments are 

indicated under “after conversion.” 

 

In terms of segment profit, the ¥12.0 billion drop in income of the gas segment had a 

negative impact on overall profit. 



Let me explain about the changes in segment profit of each segment. 

 

The main cause of the decrease in the gas segment by ¥12.0 billion was the impact 

of the drop in gas sales volume by ¥12.4 billion, of which ¥3.8 billion was caused by 

high temperatures between April and May. The impact of an increase in fixed costs, 

including actuarial differences, was -¥2.3 billion. 

 

Profit of the electric power segment decreased by ¥0.7 billion. 

The drop in profit was due to a rise in unit price of power supply procurement on the 

back of a decrease in operation following periodic inspections of group power 

sources and an increase in retail sales expenses, despite an increase in gross margin 

on the back of increased retail customers and sales volume. 

 

Profit of the overseas segment increased by ¥2.8 billion. Profit of upstream projects 

has increased, such as an increase in profit of Gorgon LNG, an overseas upstream 

project that commenced sales last year, due to the reduction in initial year cost 

burden. 

 

Profit of the energy-related segment increased by ¥1.6 billion. The main causes were 

an increase in orders received for LNG plant projects in the engineering solutions 

business as well as an increase in orders received for commercial air conditioner 

installation work. 



Full-year forecasts have not changed from the initial forecasts announced in the end 

of April. I will briefly explain why the forecasts were unchanged. 

 

In the gas segment, the Company’s main business, the major revenue fluctuation 

factors prior to the full deregulation of gas retail sales were limited to temperatures 

and the economic framework. However, the fluctuation factors have increased since 

the deregulation, such as a decrease in existing demand. Under such an environment, 

we believe that it will become more important to make earnings forecasts based on 

comprehensive judgment that includes future fluctuation possibilities and not only 

some of the fluctuation factors of performance. 

 

Although there were fluctuations in the first quarter’s actual performance due to 

temperatures and the economic framework, we decided not to change our full-year 

forecast based on our judgment that we can expect profits as initially projected for 

the full year. 

 

For reference, the number of electricity retail customers who are being supplied as of 

end of June has exceeded the plan at 1.27 million. On the other hand, the number of 

gas customers decreased on an application basis as of end of June was 0.36 million, 

which we consider as within the range of the forecast. 
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(No change in full-year forecasts compared with the previous forecast（announced on 
April 27)) 
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April 27)) 
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This slide describes the usage of cash flow for FY2018. 



 

This slide indicates consolidated key indicators. 





 

This slide indicates the sensitivity to the economic framework. 



 

This slide is a list of major press releases since April 2018 up to the 27th of July. 
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