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During the third quarter, sales declined for two consecutive terms, while income 

decreased for the first time in two terms. 

 

Net sales decreased by 18.9% or ¥253.9 billion year-on-year to ¥1,086.0 billion, due 

to a decline in city gas sales on the back of falling unit prices under the gas rate 

adjustment system. On the other hand, operating expenses fell by 12.7% or ¥153.5 

billion year-on-year to ¥1,057.9 billion, due in part to lower gas resource costs on 

the back of falling crude oil prices. 

 

As a result, operating income decreased by 78.1% or ¥100.3 billion year-on-year to 

¥28.1 billion, ordinary income declined 79.6% or ¥99.8 billion year-on-year to ¥25.5 

billion, and profit attributable to owners of parent fell by 77.9% or ¥61.5 billion to 

¥17.4 billion. 
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Next, let us look at the sales volume of gas, our core product, which served as the 

basis for the earnings results.  

  

Gas sales volume for the first nine months increased by 2.3% or 253 million cubic 

meters year-on-year to 11,086 million cubic meters. This mainly reflected an 

increase in demand for supply to other utilities, as well as a rise in demand on the 

back of increased operation of existing industrial facilities and lower temperatures in 

winter. 

  

Residential gas sales volume increased by 2.9% year-on-year to 2,083 million cubic 

meters, reflecting an increase in demand for hot water supply and air conditioning 

due to lower temperatures in November and December. 

Commercial gas sales volume rose by 1.1% year-on-year to 1,906 million cubic 

meters. This was due to a rise in demand for air conditioning on the back of high 

temperatures in late summer, as well as an increase in demand for hot water supply 

and air conditioning due to low temperatures in winter. 

Industrial gas sales volume increased by 1.5% year-on-year to 5,471 million cubic 

meters, due to a rise in operation of existing facilities. Supply to other utilities rose 

6.0% year-on-year to 1,626 million cubic meters, on the back of an increase in their 

demand. 
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Slide 4 indicates gas sales volume (2020 Vision basis). 

 



Page 5 shows net sales and income by segment. 

The decrease in income of the city gas segment by ¥79.8 billion has pushed down 

the overall income. 

 



Page 6 illustrates the causes of changes in ordinary income by segment. 

 

The main reason for the drop in ordinary income of the city gas segment was the 

time lag in the application of the gas rate adjustment system of -¥55.0 billion. 

 

The electric power segment saw a ¥6.4 billion decrease in ordinary income. This 

was mainly because unit selling price dropped on the back of a decline in oil prices, 

as well as an increase in fixed costs such as sales expenses following the entry into 

the retail power market and depreciation costs, despite an increase in sales volume 

due to the launch of Ohgishima Power Plant No. 3 in February 2016. 

 

Ordinary income of the overseas business segment decreased by ¥1.2 billion due to a 

drop in the income of the upstream business as a result of falling crude oil prices. 

 

The energy-related business segment saw a ¥13.0 billion drop in ordinary income. 

This was because of a fall in income due to the sliding time lag effect in LNG sales, 

as well as front-loading of provision for maintenance expenses arising from the 

change in timing of recognition, and a decrease in volume of projects etc. in the 

engineering solutions field. 
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Please turn to Slide 8. We have made an upward revision to our sales forecast from our previous 

forecast announced at the end of October 2016. We have not changed our income forecast, which 

is based on profit attributable to owners of parent. 

 

We have changed our economic frame, which serves as a basis of assumption, for January 2017 

and later for the fiscal year 2016. The foreign exchange rate assumption has been changed from 

¥105/$ of the previous assumption to ¥115/$, and crude oil price assumption from $45 per barrel 

to $55 per barrel. 

 

We expect that net sales would increase 1.3% or ¥21.0 billion from the previous forecast to 

¥1,617.0 billion. This is mainly due to an increase in sales of city gas on the back of a rise in gas 

sales volume. 

 

We have increased our forecast for operating expenses by 1.6% or ¥24.0 billion from the previous 

forecast to ¥1,564.0 billion. This mainly reflects a rise in unit resource cost of city gas. 

 

As a result, operating income for the full year was revised downward by 5.4% or ¥3.0 billion 

from the previous forecast to ¥53.0 billion, while ordinary income was revised downward by 

4.2% or ¥2.0 billion to ¥46.0 billion. 

 

While extraordinary income was revised upward by ¥2.0 billion to ¥9.0 billion, our forecast for 

profit attributable to owners of parent to remain unchanged at ¥41.0 billion. 
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Slide 9 indicates our forecast of gas sales volume. 

 

Our forecast of gas sales volume was revised upward by 1.1% from the previous 

forecast to 15,798 million cubic meters, reflecting the difference in performance up 

to the third quarter, including an increase in industrial gas sales volume. 
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Slide 10 indicates our gas sales volume (2020 Vision basis). 



Slide 11 indicates the forecast of net sales and income by segment. 

 

We reduced our forecast of total segment income by ¥2.7 billion, as the drop in the 

income forecast of the city gas segment exceeds the increase in income of other 

segments. 



Slide 12 illustrates the causes of changes in ordinary income by segment. 

 

The main reason for the drop in income of the city gas segment is a decrease in 

income following the review of the economic frame. 

 

We expect the ordinary income of the electric power segment to increase by ¥0.6 

billion due to a drop in fixed costs, despite a decrease in electric power sales volume 

arising from the review of operations of power generation plants. 

 

The forecast of income of the overseas segment has been revised upward on the back 

of the weak yen. 

 

We have also revised upward the expected income of the energy-related segment by 

¥0.6 billion due to an increase in orders received in the engineering solutions field. 



Slides 13 and 14 indicate the outlook of segment income/loss as compared with the 

previous year’s performance. 





Slide 15 indicates the forecast of key indicators such as ROE. 
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