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In FY2017, sales and profits increased year-on-year. 
 
Consolidate net sales totaled ¥1,777.3 billion, an increase of ¥190.3 billion year-on-
year. Although city gas sales declined in volume due to a decrease in wholesale 
supply to other gas operators, city gas sales rose in value, owing mainly to a rise in 
gas unit price reflecting resource cost adjustments and retail electricity sales volume 
also increased. 
 
Operating expenses came to ¥1,661.0 billion, a increase of ¥132.3 billion year-on-
year. Although there was a decline in the amortization of actuarial differences, there 
was a rise in city gas resource costs due to the impact from a rise in crude oil prices 
and in electricity sales cost in tandem with an increase in retail electricity sales. 
 
Owing to the addition of an equity income of subsidiaries, segment profit totaled 
¥118.7 billion, an increase of ¥56.8 billion year-on-year, and ordinary profit came to 
¥111.5 billion, a growth of ¥55.9 billion. 
 
In FY2016, we posted an extraordinary profit of ¥13.3 billion. In the fiscal year 
under review, we recorded an extraordinary profit of ¥3.2 billion. This reflects a ¥3.4 
billion gain on the sale of non-current assets and a ¥3.0 billion gain on the sale of 
investment securities. We also booked an impairment loss of ¥3.2 billion under 
extraordinary loss. 
The impairment loss was posted for facilities in the domestic business to reflect 
expectations that profitability will undershoot book value going forward. 
 
Accordingly, profit attributable to owners of parent totaled ¥74.9 billion, a increase 
of ¥21.8 billion year-on-year. 



3 

This slide explain our performance gas sales volume, which is the basis for our 

results. 

 

Total gas sales volume was 15,568 million m3, a decrease of 152 million m3, year-

on-year.  

 

Residential demand was 3,570 million m3, a increase of 3.0%, reflecting an increase 

in demand for hot water supply due to a cold winter. 

 

Commercial demand was 2,722 million m3, an increase of 0.5%, owing to an 

increase in air-conditioning demand due to hot temperatures during the summer 

months. 

 

Industrial demand was 7, 290 million m3, on a par with the previous fiscal year. 

 

Wholesale supply to other gas operators was 1,985 million m3, a decrease of 11.8% 

year-on-year, due to a decline in customer demand. 
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Total electricity sales volume was 14,656 million kWh, a increase of 202 million 

kwh versus a year earlier. 

 

Retails electricity sales volume totaled 4,569 million kWh, a increase of 102.7% 

year-on-year while wholesale sales volume came to 10,087 million kWh, a decrease 

of 3.0%. 
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This slide explains actual gas sales volumes on a 2020 Vision basis. 



This slide explains our FY2017 segment net sales and segment profits in comparison 

with the previous fiscal year. 

 

The ¥40.1 billion increase in profit in the city gas segment shored up overall profit 

performance. 



This slide explains the change in profit in each segment and performance versus the 

previous fiscal year. 

 

In the city gas segment, profit rose ¥40.1 billion year-on-year owing to a increase in 

gross profit, mainly reflecting a increase in sales volume owing to temperature effect, 

and a decrease in fixed costs, including a decrease in amortization of actuarial 

differences and depreciation. 

 

In the electricity segment, profit grew ¥5.2 billion owing to an increase in sales 

volume in tandem with a growth in the number of retail customers. 



This slide explains the use of cash flows and performance versus the previous fiscal 

year. 

 



This slide explains our returns to shareholders for FY 2017. 

 

We plan to pay a year-end dividend of ¥27.5 per share. This will mean our annual 

dividend will be ¥55 per share. 

 

In FY2018, we plan a stock repurchases. A maximum of ¥20.0 billion or 8 million 

shares are set to be repurchased. Along with dividend payouts, we have positioned 

the stock repurchases, with the intent to retire shares, as part of our shareholder 

return policy. It is our goal to maintain a total payout ratio of around 60% in each 

fiscal year. In FY2018, we plan a total payout ration of 60.2%, which factors in plans 

for both dividend payouts and share repurchases. 
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This is our forecast for FY2018. I would like to explain our plans in comparison with 
performance in the previous fiscal year. 
 
In FY2018, we estimate net sales and profit attributable to owners of the parent to increase year-
on-year. Note that the forecast is based on a foreign exchange rate assumption of ¥110/USD and 
an assumption of USD65 a barrel for crude oil. 
 
We forecast net sales of ¥1,954.0 billion, an increase of ¥176.7 billion. This mainly reflects an 
increase in gas segment sales of ¥95.5 billion owing to a rise in unit price due to resource cost 
adjustments and an increase in electricity sales of ¥49.7 billion in tandem with a growth in retail 
electricity sales volume. 
 
We estimate operating expenses of ¥1,861.0 billion, a increase of ¥200.0 billion. This chiefly 
reflects a increase in operating expenses in the gas segment of ¥111.7 billion primarily due to an 
increase in gas resource gas, mainly triggered by a rise in crude oil prices, and a rise in fixed 
costs, including amortization of actuarial differences and depreciation. We also estimate increase 
is operating expenses of ¥47.1 billion due to an increase in electricity sales volume. 
 
Consequently, we forecast segment profit, including equity income/loss of subsidiary, of ¥97.2 
billion, a decrease of ¥21.5 billion year-on-year and ordinary profit of ¥93.0 billion, a decrease of 
¥18.5 billion. 
 
We look for profit attribution to owners of the parent to total ¥88.0 billion, a increase of ¥13.1 
billion, which includes a ¥29.1 billion gain on the sale of non-current assets. 
 
Note that, based on this, we estimate adjusted ordinary profit will be ¥109.0 billion reflecting 
¥11.3 billion in slide time lag effect due to fluctuations in resource costs and ¥4.6 billion in 
actuarial differences. 
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This slide explains our outlook for gas sales volume. 

 

In FY2018, we forecast gas sales volume of 15,542 million m3, a decrease of 0.2%, 

decrease year-on-year. This mainly reflects a decrease in residential and commercial 

demand, owing to correcting average temperature into temperature of normal year. 

 

 

We estimate electricity sales volume of 15,128 million kWh, a rise of 3.2% year-on-

year, owing to an increase in retail sales transactions. 

 

The growth in sales volume is a mere 472 million kWh which I would like to explain. 

We anticipate a rise in retail electricity sales volume but much of the needed 

electrical power source is diverted from  our wholesale portion. This curbs the 

overall growth. 

 

In addition, as I will explain later on, overall growth is also capped by a decrease in 

wholesale sales volume due to our expectations of a decrease in our electrical power 

generating capacity. 
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This slide explains our gas sale volume forecast on a 2020 Vision basis. 

 

I would like to briefly explain the gas volume used in-house under a tolling agreement, 

which is the second row from the top. 

 

This reflects the volume of gas used to generate electricity. As you can see, we expect 

this to decline 6.1%. This is due to modifications currently being made to our electric 

power station to improve efficiency. It is also related in part to construction of a higher 

voltage power system for the distribution of electricity. In accordance with the rules, we 

need to curb our operations. This is the reason for the decrease in the power generation 

volume. 



This slide explains our FY2018 segment net sales and segment profit forecasts and 

changes versus the previous fiscal year. 

 

From FY2018, we are changing a portion of our segments. The key changes are 

discussed in the materials. We will replace “City gas” to “Gas”, and we recognize  

“LPG”, “Industrial gas”, and “LNG sales”, as “Gas” which were previously included 

in the “Energy-related”. 

 

In addition segment performance for FY2017, we also included estimated results 

based on the new segments for comparison purposes.  



In the gas segment, the ¥16.2 billion decrease is mainly due to a increase in fixed 

cost triggered by amortization of actuarial differences and an increase in 

depreciation. 

 

In the electricity segment, the ¥2.6 billion increase in segment profit primarily 

reflects increase in sales volume due to an increase in the number of retail 

customers. 

 

In the overseas segment, the ¥3.1 billion increase in segment profit chiefly reflects 

profit growth in the upstream business and a rise in gains from equity income of 

subsidiary, which declined in the previous fiscal year. 

 

In the energy-related segment, the ¥6.0 billion decrease in segment profit is mainly 

due to an increase in expense in the appliance and engineering work, and an increase 

in repair costs in engineering solutions. 

 



This slide explains the planned use for cash flows in FY2018. 



This slide explains our key indicators on a consolidated basis. 





This slide explains gross margin sensitivity reflecting fluctuations in economic 

framework. 



These slides explain the main press releases we issued in FY2017 up to the date we 

disclosed  our earnings results. 
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These slides explain recent two undertakings as topics of interest. 
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