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During the third quarter, sales increased for the first time in three terms, while 
income increased for the first time in two terms. 
 
Net sales increased by ¥135.4 billion (+12.5%) year-on-year to ¥1,221.4 billion, due 
to an increase in “city gas” sales on the back of a rise in unit price from resource 
cost adjustments, and an increase in “electric power” sales due to an increase in 
electricity sales volume, despite a decline in gas sales volume following a decrease 
in the number of wholesale customers of supply to other operators.  
 
On the other hand, operating expenses increased by ¥95.5 billion (+9.0%) to 
¥1,153.4 billion due in part to an increase in city gas resource costs partly owing to 
the rise in oil prices, and an increase in electric power operating expenses on the 
back of an increase in electricity sales volume, despite a decrease in amortization of 
actuarial differences. 
 
As a result, operating profit increased by ¥39.9 billion (+141.6%) year-on-year to 
¥68.0 billion, ordinary profit rose by ¥39.8 billion (+155.4%) year-on-year to ¥65.3 
billion, and profit attributable to owners of parent increased by ¥30.9 billion 
(+177.3%) year- on-year to ¥48.3 billion. 
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Let us look at the sales volume of gas and electricity, our core products, which 
served as a basis for the earnings results. 

 
Gas sales volume for the third quarter decreased by 153 million m3 (-1.4%) year-on-
year to 10,933 million m3. 
 
Residential demand increased to 2,169 million m3 (+4.1%) due to a rise in hot water 
demand on the back of lower temperatures.  

Commercial demand remained almost unchanged year-on-year at 1,910 million m3 
(+0.2%). 

Industrial demand dropped to 5,430 million m3 (-0.7%) owing to a decrease in 
operation for power generation. 

Supply to other operators dropped to 1,424 million m3 (-12.4%) due to a decrease in 
the number of wholesale customers.  
 
Electricity sales volume for the third quarter increased by 1,226 million kWh 
(+13.2%) year-on- year to 10,492million  kWh. 
Retail sales rose to 2,912 million kWh (+122.1%), due to a rise in the number of 
customers. 

Others mainly include wholesale, which dropped to 7,580 million kWh (-4.7%). 
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This slide indicates the breakdown of gas sales volume (vision basis), which includes 
the gas volume used in-house under the tolling arrangement and LNG sales. 

 



This slide indicates segment net sales and segment profit as compared with the 
same period of the previous year.  
 
For both segment net sales and segment profit, the increase in the city gas segment 
has pushed up the overall results. 

 



This slide shows the change in segment profit as compared with the same period of 
the previous year 
 
The main reason for the ¥24.1 billion increase in the segment profit of the city gas 
business was the drop in fixed costs of ¥19.5 billion due to a decrease in 
amortization of actuarial differences, despite a sliding time lag effect of -¥4.2 billion. 
 
The main reason for the ¥5.4 billion increase in segment profit of the electric power 
business was the increase in gross margin due to an increase in sales volume 
following a rise in retail customers. 
 
Segment profit of the overseas business increased by ¥3.8 billion due to a rise in 
profit from the commencement of Gorgon LNG sales, an upstream project, despite 
a drop in profit owing to a decrease in operation due to temporary unscheduled 
power plant shutdowns in the mid- and downstream businesses.  
 
Segment profit of the energy-related business decreased by ¥0.2 billion for the 
segment as a whole. This was because of a fall in income due to the sliding time lag 
effect in LNG sales and a drop in income of ¥1.6 billion in engineering solutions, 
despite a ¥3.6 billion increase in income due to a decrease in provision for 
maintenance expenses in appliance sales. 
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From here on I would like to describe our full-year forecast for FY2017. 
 
For the FY2017 full year, we have made an upward revision to both our sales and 
income forecast from our previous forecast announced on October 27 last year. 
With regard to our economic frame, which serves as a basis of assumption, for 
January 2018 and later for FY2017, we maintained our foreign exchange rate 
assumption at ¥115/$, but raised our crude oil price assumption by $5 from our 
previous assumption of $55 per barrel to $60. 
 
We expect that net sales would increase ¥10.0 billion (+0.6%) from the previous 
forecast to ¥1,805.0 billion. This is due to an increase in sales of the city gas 
business by ¥13.9 billion due to a rise in gas sales volume. 
 
The forecast for operating profit for the full year was revised upward by ¥9.0 billion 
(+10.2%) from the previous forecast to ¥97.0 billion, and ordinary profit was also 
revised upward by ¥9.0 billion (+10.8%) to ¥92.0 billion.  
 
As a result of posting ¥2.9 billion of gain on sale of investment securities under 
extraordinary income and ¥2.3 billion of impairment loss on incidental business 
facilities under extraordinary loss, the forecast of profit attributable to owners of 
parent has been revised upward by ¥7.0 billion (+11.1%) to ¥70.0 billion.  
 
The sensitivity of operating profit to changes in crude oil prices and exchange rates 
are described on page 17 as reference material. 
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In this slide I would like to explain the forecast of gas sales volume and electricity 
sales volume, which form the basis of the earnings forecasts.  
 
We have made an upward revision to our overall gas sales volume forecast by 162 
million m3 (+1.1%) from the previous forecast, of which temperature effect accounts 
for an increase of 66 million m3 (+0.4%). The forecast of residential gas sales volume 
has been revised upward by 52 million m3 (+1.5%), while the increase in “Others” is 
mostly in industrial gas sales volume. 
 
The forecast of total electricity sales volume has been revised downward by 246 
million kWh (-1.7%) from our previous forecast. 
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This slide indicates the breakdown of the gas sales volume outlook (vision basis). We 
expect gas sales volume of 18.958 billion m3 in total on a vision basis for the current 
fiscal year, slightly more than the previous forecast. 
 



This slide indicates the forecast of segment net sales and segment profit as 
compared with the previous forecast. 
The main changes in profit will be explained in the next slide. 



The ¥4.8 billion increase in the profit of the city gas segment is due to an expected 
increase in gross profit by ¥3.5 billion on the back of an increase in sales volume, 
and an expected decline in fixed costs by ¥1.3 billion due to decreases in various 
expenses and depreciation. 
 
The ¥0.6 billion increase in the profit of the electric power segment is because of an 
expected rise in gross profit following an increase in the percentage of retail sales 
volume and a decrease in general expenses, despite a decline in overall electric 
power sales volume. 
 
The ¥1.2 billion increase in the profit of the overseas segment is partly due to an 
increase in profit from new upstream projects.  
 
The energy-related segment is expected to see a drop in profit by ¥0.6 billion due to 
a ¥1.4 billion decline owing to engineering solutions and a sliding time lag effect in 
LNG sales, despite a ¥1.5 billion increase in profit on the back of a rise in profit on 
hot water heating systems in appliance sales. 

 



These slides indicate segment information as compared with the previous year. 

 





This slide shows consolidated key indicators 
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