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During the first quarter of FY2017, net sales increased due to a rise in gas sales volume and an increase in the city gas 

segment on the back of rising unit prices due to resource cost adjustment, as well as an increase in the electricity segment 

owing to larger electricity sales volume. On the other hand, operating profit, ordinary profit and profit attributable to 

owners of parent all decreased on the back of a rise in operating expenses due to an increase in city gas resource costs 

owing to rising crude oil prices and to rising fuel costs due to the increase in electricity sales volume, etc. 

The main causes of a rise in net sales by ¥28.4 billion (+7.6%) include an increase in net sales of the electricity segment by 

¥17.9 billion due to a rise in electricity sales volume, an increase in net sales of the city gas segment by 14.9 billion owing 

to a rise in gas sales volume and rising unit prices due to resource cost adjustment, and a decrease in net sales of the 

energy-related segment by ¥3.2 billion due to a drop in the number of sales of commercial appliances, etc. 

Meanwhile, the main causes of a rise in operating expenses by ¥40.8 billion (+12.4%) include an increase in operating 

expenses of the city gas segment on the back of rising crude oil prices as well as a rise in fuel costs due to the increase in 

electricity sales volume. 

The increase in net sales was surpassed by the rise in operating expenses, which led operating profit to drop by ¥12.5 

billion (-26.4%) to ¥34.6 billion. 

As a result, ordinary profit decreased by ¥11.4 billion (-24.0%) to ¥35.8 billion. 

In addition, extraordinary income of ¥3.2 billion (+¥0.3 billion from the previous term) was posted, which was due to gain 

on sale of non-current assets. 

These resulted in a ¥11.3 billion drop (-28.9%) in profit attributable to owners of parent to ¥27.8 billion. 

The slide time lag effect due to fluctuations of resource prices as indicated in the lower part of the above table was a 

negative factor of ¥28.3 billion year-on-year, as it represented an under-collection of ¥12.2 billion this term while it was an 

over-collection of ¥16.1 billion in the same period of the previous year. 

The amortization of actuarial differences, which were one of the factors that put pressure on earnings of the previous term, 

improved by ¥7.9 billion. 
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Consolidated gas sales volume during the first quarter of FY2017 increased by 106 

million m3 (+3.0%) year-on-year to ¥3,710 million m3. 

Industrial gas sales increased by ¥130 million m3 (+7.7%) due to increased demand 

for power generation, while residential demand also increased by 33 million m3 

(+4.1%) due to a rise in hot water demand on the back of lower temperatures 

between April and June compared to the same period of the previous year. However, 

wholesale decreased by 70 million m3 (-13.7%) due to a decrease in the number of 

wholesale customers. 
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Slide 4 indicates gas sales volume (vision basis) which represents the total of gas  

sales volume (financial accounting basis), gas volume used in-house under tolling  

arrangement and LNG sales gas volume. 



Slides 5 and 6 indicate net sales by segment, and segment income (operating income 

+ equity earnings of subsidiary). Main changes in segment income will be explained 

in the following page. Let me explain briefly. 



Slide 6 illustrates the change in operating profit of each segment. 

Profit of the city gas segment decreased by ¥14.3 billion. This is mainly due to a 

drop in gross margin by ¥19.9 billion on the back of falling sales unit prices owing 

to lower crude oil prices. Of this drop, ¥24.3 billion was due to a sliding time lag 

effect. Fixed costs including actuarial differences and depreciation decreased by ¥5.6 

billion. 

Profit of the electricity segment increased by ¥2.7 billion. Sales volume increased by 

692 million kWh (+25.8%), the majority, or 628 million kWh of which was an 

increase in retail customers to whom sales started following the deregulation of 

electricity in April last year. This indicates that the increase in sales volume has led 

to an increase in profit. 

Profit of the overseas segment increased by ¥0.7 billion overall, due to the 

commencement of sales of Gorgon LNG, an overseas upstream project. 

Profit of the energy-related segment decreased by ¥3.5 billion. The main cause was 

the drop in profit due to the sliding time lag effect in the LNG sales business. 
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Let me now describe the full-year income and expenditure forecast as compared with the 

initial plan indicated in April 2017. The economic framework for the second quarter and 

onward assumes crude oil price of $55 and exchange rate of ¥115 to the dollar, unchanged 

from the initial plan. 

Gas sales volume is revised up by 178 million m3 (+1.2%) from the level indicated in the 

initial plan. This reflects the difference between the first quarter’s actual performance and the 

figures of the initial plan. We expect that the sales volume will remain unchanged from the 

initial plan in the second quarter and onward. Please refer to page 9 for details. 

 

With regard to the earnings outlook, although net sales have been revised down by ¥5.0 

billion from the initial plan due in part to a drop in unit price on the back of resource cost 

adjustment, we expect operating expenses to decrease due to a drop in unit resource cost of 

city gas and a decline in unit fuel cost of electricity, leading to increases in operating profit, 

ordinary profit and profit attributable to owners of parent. 
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I would now like to explain about the outlook of consolidated gas sales volume. 

The forecast of residential gas sales volume is revised down by 23 million m3 (-

0.6%), as temperatures in the first quarter were higher than those of the initial plan. 

The breakdown of other increases of 201 million m3 (+1.7%) is not indicated, but the 

main reasons include the growth of demand in the first quarter from existing 

customers, especially in power generation. 
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Slide 10 indicates gas sales volume (vision basis) which represents the total of gas sales  

volume (financial accounting basis), gas volume used in-house under tolling 

arrangement and LNG sales gas volume. 



Slides 11 and 12 indicate the main factors causing differences between forecast by  

segment and the initial plan. 



We expect the profit of the city gas segment to increase by ¥1.2 billion due to an 

increase in gas sales volume as I explained earlier. 

Profit of the electricity segment is expected to increase by ¥1.1 billion due to an 

increase in retail sales volume during the first quarter. 

Profit of the overseas segment is forecast to decrease by ¥0.8 billion due in part to a 

decline in unit sales price on the back of a fall in crude oil price and an increase in 

depreciation of an upstream project, despite an increase in equity method profit due 

to investment in a new upstream project, which was decided after the initial plan was 

formulated. 



Slides 13 and 14 show segment forecasts as compared with the previous year’s 

results. 





Slide 15 indicates consolidated key indicators, which remain unchanged from the  

initial plan. 
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