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The FY2016 results ended with a decrease in both sales and profit. 

Total net sales were down 15.8% year-on-year to 1,587.0 billion yen primarily due 

to a drop in city gas sales on the back of a decrease in unit price due to resource cost 

adjustment. 

Meanwhile, operating expenses decreased 9.7% to 1,528.7 billion yen on the back of 

a drop in city gas resource costs, etc. due to the impact of the decline in oil prices, 

and other factors. 

As a result, operating income decreased 69.6% year-on-year to 58.3 billion yen. 

The main factors for the large drop in operating income by 133.7 billion yen were a 

sliding time lag effect of 100.2 billion yen and actuarial differences of 21.7 billion 

yen. 

Ordinary income decreased 70.5% year-on-year to 55.6 billion yen. 

Extraordinary income/loss of 13.3 billion yen was posted this term, while an 

extraordinary loss of 33.0 billion yen was posted in FY2015. 

As a result, profit attributable to owners of parent decreased 52.5% to 53.1 billion 

yen. 

Extraordinary income/loss posted in FY2016 includes gain on sale of investment 

securities of 9.1 billion yen and gain on sale of non-current assets of 6.6 billion yen 

as extraordinary income, and impairment loss on overseas upstream business, etc. of 

2.4 billion yen as extraordinary loss. 
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I would now like to explain about the sales volume of gas, our core product and the 

basis of the results. Please turn to page 3. 

Overall, gas sales volume increased 1.8% from FY2015 to 15,720 million  m3. 

The breakdown was a 3.0% increase in residential demand to 3,466 million m3 due 

to an increase in demand for hot water supply and air-conditioning on the back of 

low temperatures in the winter,  

a 1.2% increase in commercial demand to 2,709 million m3 owing to an increase in 

demand for air-conditioning due to high temperatures in late summer as well as 

greater demand for hot water supply and air-conditioning on the back of low 

temperatures in the winter,  

and a 0.8% increase in industrial demand to 7,293 million m3, driven by expanding 

demand for power generation. 

Wholesale supplies to other gas utilities grew 4.2% to 2,252 million m3 due to 

growth in customer demand. 
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Page 4 shows actual gas sales volumes on a 2020 Vision basis. 



Page 5 indicates FY2016 sales and income/loss by business segments. 

The 115.5 billion yen drop in income of the city gas segment has pushed down the 

overall income. 



Page 6 shows the change in profit of each business segment. 

The profit of the city gas segment decreased due to a deterioration in sliding time lag 

effect by 89.2 billion yen as well as amortization of actuarial differences and an 

increase in depreciation, despite a growth in volume. 

The electricity segment saw a 4.9 billion yen drop in profit due to upfront outlays for 

entry into retail sales, despite an increase in sales volume following the start of 

operation of Ohgishima Power Station Unit 3. 

The energy-related segment faced a 11.8 billion yen drop in profit for the segment as 

a whole, primarily reflecting a 11.0 billion yen decrease in profit of the LNG sales 

business due to a sliding time lag effect. 



Page 7 illustrates the use of cash flows. 



In page 8, I would like to explain about returns to shareholders in FY2016. 

 

We will pay a year-end dividend of 5.50 yen and maintain an annual dividend of 11 

yen per share. 

Based on our basic policy of a total payout ratio of 60% to our shareholders, we will 

pay a total dividend amount of 25.3 billion yen, and repurchase treasury stock shares 

up to the cap of 15 million shares for 7.0 billion yen in FY2017. By this, our total 

payout ratio, which includes dividend payment and stock repurchases, is expected to 

be 60.7%. 

We plan to promptly liquidate the repurchased treasury stock shares. 
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From here on I would like to talk about our forecasts for FY2017. 

We expect FY2017 to see a rise in both sales and profit compared to FY2016. The 

economic frame assumed for FY2017 is ¥115/$ for foreign exchange rate and 

$55/bbl for crude oil price. 

We are forecasting a 14.2% increase from FY2016 in net sales for FY2017, to 

1,813.0 billion yen. This is due to a forecast of growth in city gas sales by 113.3 

billion yen on an expected increase in unit price due to resource cost adjustment, and 

expectations of a rise in electricity sales by 69.0 billion yen on the back of an 

increase in the number of retail customers. 

We are projecting a 202.3 billion yen, or 13.2%, increase from FY2016 in operating 

expenses for FY2017, to 1,731.0 billion yen. This is due to a forecast of a 114.9 

billion yen increase in city gas resource cost, etc. on the back of a rise in crude oil 

prices and expectations of a 64.4 billion yen increase in electricity costs due to an 

increase in retail customers, despite a forecast of a drop in amortization of actuarial 

differences. 

Segment income, which is the above results plus equity income/loss of subsidiary, is 

expected to rise 34.9% from FY2016 to 83.6 billion yen for FY2017, while ordinary 

income is forecast to increase 34.7% to 75.0 billion yen. 

For profit attributable to owners of parent, we are projecting a 1.9 billion yen, or 

3.5%, increase to 55.0 billion yen. 

Adjusted ordinary income, which adjusts for 28.8 billion yen in uncollected slide 

time lag effect following the fluctuation in resource prices and 7.7 billion yen in 

actuarial differences, is expected to be 96.1 billion yen. 
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I would now like to explain about our forecast on gas sales volume. 

We are forecasting a 572 million m3, or 3.6%, decrease from FY2016 in gas sales 

volume for FY2017, to 15,148 million m3. 

This mainly reflects a drop in wholesale demand, despite a forecast of an increase in 

residential demand due to assuming an average temperature of 15.9 °C, which is in 

line with normal years. 

  

Electricity sales volume is expected to increase 16.1% from FY2016 to 2,042 

million kWh in total. 
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Page 12 shows our gas sale volume forecast on a 2020 Vision basis. 



Page 13 indicates the FY2017 forecasts for sales and income/loss by business 

segments, compared to FY2016. 

Main changes in segment income will be explained in the following page. 



The 15.2 billion yen increase in income of the city gas segment mainly reflected the 

decrease in amortization of actuarial differences. 

The 4.6 billion yen increase in income of the electricity segment is mainly due to the 

increase in the number of retail customers. 

The 2.9 billion yen increase in income of the overseas segment was primarily 

attributable to the commencement of sales of the upstream business. 

The 6.3 billion yen drop in the energy-related segment was largely due to a 2.8 

billion yen decrease in the LNG sales business owing to a sliding time lag effect. 



Page 15 illustrates the use of cash flows in FY2017. 



Page 16 indicates key indicators on a consolidated basis.  
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