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During the first quarter of FY2016, net sales decreased due to falling sales unit 
prices under the gas rate adjustment system, etc. And all of operating income, 
ordinary income and profit attributable to owners of parent decreased year-on-year, 
although ordinary expenses decreased due to a decline in city gas resource costs, etc. 
as a result of influence of falling crude oil prices and the strong yen. 
 
Main causes of a fall in net sales by ¥111.6 billion (-22.9%) include a decrease in net 
sales of city gas segment by ¥91.5 billion and a decline in net sales of energy-related 
segment, including LNG sales and appliances, etc., by ¥21.1 billion. 
 
On the other hand, a fall in operating expenses by ¥64.2 billion (-16.3%) was caused 
mainly by a decrease in city gas resource costs by ¥62.8 billion as a result of 
influence of falling crude oil prices and the strong yen. 
Since a decrease in net sales exceeded a decline in operating expenses, operating 
income decreased by ¥47.4 billion (-50.2%) to ¥47.1 billion. 
 
As a result, ordinary income decreased by ¥46.1 billion (-49.5%) to ¥47.2 billion. 
During the first quarter of FY2016, a gain on sale of investment securities in the 
amount of ¥2.9 billion is recorded as extraordinary income (such gain was not 
recorded in the same quarter of the previous year). 
In the end, profit attributable to owners of parent decreased by ¥34.3 billion (-
46.6%) to ¥39.1 billion. 
The slide time lag effect due to fluctuations of resource prices as indicated in the 
lower part of above table decreased by ¥33.1 billion, although it represents over-
collection as in the case of the same quarter of the previous year). 
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Consolidated gas sales volume during the first quarter of FY2016 increased by 66 

m3 (+1.8%) year-on-year to 3,604 million m3. 

 

Main causes of this increase are a 2.1% increase in industrial gas sales due to 

increased demand for power generation, a 0.8% increase in residential demand due 

to increased hot water demand (hot water demand increased because temperatures in 

May and June remained lower than the same period of the previous year) and other 

factors. 
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Slide 4 indicates gas sales volume (vision basis) which represents the total of gas 

sales volume (financial accounting basis), gas volume used in-house under tolling 

arrangement and LNG sales gas volume. 

 



Slides 5 and 6 indicate net sales by segment, and segment income (operating income 

+ equity earnings of subsidiary) and its. Let me explain briefly. 

 

With effect from this first quarter of FY2016, the reporting segments are changed.  

Two main changes are that electric power and overseas business are treated as 

independent segments although they were treated as breakdowns of other segments 

and that gas appliances and installation work are included in energy-related segment. 



Please refer to slide 6. 

Segment income of city gas segment decreased by ¥37.5 billion. This is mainly 

because gross profit decreased by ¥29.0 billion due to falling sales unit prices and 

fixed cost, including depreciation, increased by ¥8.8 billion. 

Segment income of electric power segment decreased by ¥3.0 billion. This is mainly 

because sales unit prices  decreased and fixed cost, including selling expenses to 

entry in retail business and  depreciation expenses, increased, although sales volume 

increased due to the commencement of operation of Ohgishima Power Plant No.3 in 

February 2016 

Segment income of overseas business segment decreased by ¥1.6 billion due to the 

influence of a decline in income of upstream business as a result of falling crude oil 

prices. 

Segment income of energy-related business segment decreased by ¥4.2 billion 

mainly because of a fall in income due to sliding time lag effect in LNG sales 

business. 
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Please refer to slide 8. Let me explain full-year prospective income and expenditure as 
compared with the initial plan indicated in April 2016. 
 
Gas sales volume is revised down by 42 million m3 (-0.3%) from the level specified in the 
initial plan. This revision is made in consideration of actual results in the first quarter .For 
details, please refer to slide 9. 
 
Although gas sales volume is revised down, net sales is revised upward by ¥10.0 billion from 
the initial plan. 
This is because the forecast of sales unit prices is raised for the reason that, in consideration 
of recent economic performances, crude oil prices in the initial plan ($35 in 1H, and $40 in 
2H) is revised upward ($45 in and after 2Q) and the exchange rate is also changed (from 
¥115/$ to ¥105/$).  
 
As explained to you earlier, income of gas business in the first quarter decreased due to a 
decline in gas sales volume from the initial plan. However, full-year prospective income will 
remain unchanged from the initial plan for the reason that mainly power and overseas 
business will achieve an increase in income. 
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The forecast of residential gas sales volume is revised down by 75 million m3 (-

2.1%) as temperatures in the first quarter were higher than those of the initial plan. 

The forecast of commercial gas sales volume is also revised down by 17 million m3 

(-0.6%) in consideration of a decrease in the consumption of the existing consumers 

and other factors. 

Although the forecast of industrial gas sales volume in the first quarter is revised 

down by 12 million m3 due to a decline in operating ratio, etc. of the industrial 

customers, the demand for power generation is revised upward to 56 million m3. In 

total, the forecast of industrial gas sales volume is revised upward by 44 million m3 

(+0.6%) . 

The forecast of wholesale gas sales volume is revised upward by 6 million m3 

(+0.3%) due to an increase in demand from wholesale suppliers, etc. 

 



10 

Slide 10 indicates gas sales volume (vision basis) which represents the total of gas sales 

volume (financial accounting basis), gas volume used in-house under tolling 

arrangement and LNG sales gas volume. 



Slides 11 and 12 indicate the main factors causing differences between forecast by 

segment and the initial plan. 



City gas segment income would decrease by ¥3.3 billion due to a drop in sales volume 

as explained earlier. 

Electric power segment income would increase by ¥1.2 billion yen due to an increase 

in sales volume as a result of increased nighttime operation at power stations during 

summer season and other factors. 

Overseas business segment income would increase by ¥2.3 billion yen due to an 

expected increase in profit of the upstream business as a result of change of forecasted 

crude oil prices. 

Energy-related business segment would remain unchanged from the initial plan. 



Slides 13 and 14 indicate segment information as compared with the previous year. 





Slide 15 indicates consolidated key indicators which remain unchanged from the 

initial plan. 
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