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First, let me discuss the “revision of gas tariffs” listed on Slide 2 of the handout. 

As the President explained earlier, today we submitted to the Minister of Economy, Trade 

and Industry of the notification for change in both service and optional agreements to the 

key effect that the Company will revise tariffs in the small-volume segment downward 

from existing levels by an average of 0.71 % in Tokyo District etc., effective on December 

10, 2015. 

This revision of gas tariff will be implemented with the aim of passing on to consumers 

the results of increased gas sales volume from successful marketing efforts and fixed cost 

reductions achieved through ongoing efforts to enhance management efficiency. 

Given the fact that a full liberalization of the gas retail market is scheduled, we will strive 

even more competitive through this reduction in gas tariffs. 

 First, we will make an average reduction of 0.71% from current tariff levels for small-

volume customers.  

Of which, we will reduce the existing service agreement tariffs by an average of 0.73 %. 

In the case of standard customer in residential sector using gas consumption of 32 m3 per 

month, 38 yen per month or 0.73% will be dropped. 

 For optional agreement tariffs, we will make reductions averaging 0.68%. 

In addition, we will reduce the transmission service agreement by average of 10.75%. 
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Next, let me make a brief explanation on our financial results for the first half of fiscal year 

2015 on Slide 4.  

  

As shown on Slide 4, we recorded year-on-year decline in sales but income growth for the 

first half. 

  

Net sales decreased by 12.6% or 129.6 billion yen year-on-year, to 901.4 billion yen, which 

was mainly attributable to a decrease in unit prices from resource cost adjustments. 

On the other hand, operating expenses dropped by 165.1 billion yen or 17.3% to 791.3 

billion, due mainly to a decrease in city gas resource cost associated with a decline in crude 

oil prices. 

  

As a result, operating income rose 47.6% year-on-year or 35.5 billion yen, to 110.0 billion 

yen, ordinary income increased 47.4% or 34.4 billion yen, to 107.0 billion, and Profit 

attributable to owners of parent increased 41.3% or 23.6 billion yen, to 80.6 billion yen. 

  

The sliding time lag effect improved by 30.0 billion yen year on year due mainly to a drop in 

oil prices, and served as a key driver to an increase in operating income. 
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Next, let us look at sales volume of gas, our core product, on Slide 5, which served as a basis 

for the earnings results. 

Gas sales volume for the first half remained almost unchanged year-on-year, to 7,184 

million cubic meters. 

Despite an increase in the number of users and an strong growth in new industrial demand, 

which were mostly offset by a decline in hot water demand affected by higher temperature 

than the previous year as well as a decrease in power generation demand, all of sectors, 

except wholesale, recorded a slight decrease year on year; residential gas sales volume 

decreased by 0.7% to 1,276 million cubic meters; commercial gas sales volume decreased 

by 0.5% to 1,317 million cubic meters; and industrial gas sales volume decreased by 0.5% to 

3,607 million cubic meters. 

On the other hand, wholesale sales volume increased by 2.7% to 984 million cubic meters, 

due to increase in demand from wholesale suppliers, etc. 
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For the brief operating results by segment, please see Slide 8 of the handout.  

An increase in ordinary income was largely attributable for a growth in operating income for 

city gas segment in amount of 35.4 billion yen that was greatly driven by the sliding time lag 

effect. 

  

In addition, while LNG sales business also achieved a significant growth for the same reason 

as city gas segment, electricity power business suffered a large decrease in operating 

income, due mainly to maintenance of power generating stations and a lower unit price, etc.  
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Next, on Slide 10, I will discuss our latest full-year forecast for the fiscal year 2015. 

We have revised our full year earnings forecast announced in July 2015. We made downward 

revision on net sales but upward revision on income items.  

With regard to the economic assumptions framing our consolidated results forecast in October 

2015 and later for the fiscal year 2015, reflecting the latest trends in the markets, we have 

remained unchanged for a foreign exchange rate of ¥120/$ for the second half of the fiscal year, 

but revised a crude oil price to $55 per barrel from the previous forecast of $65 per barrel. 

As a result, we made upward revision on operating income in anticipation of a reversal of sliding 

time lag shortfall to surplus in the second half of the fiscal year 2015. 

We expect that net sales would decrease 1.9% or 36.0 billion yen to 1,896.0 billion yen from the 

previous forecast, due mainly to a decline in sales unit price in city gas and other energy, of 

which the effect from a revision of gas tariffs as discussed earlier would be a decrease of 1.8 

billion yen. 

We have reduced our forecast for operating expenses by 3.6% or 64.0 billion yen from the 

previous forecast, due mainly to lower unit price of resource costs in city gas and other energy. 

As a result, operating income for the full year was revised upward by 20.0% or 28.0 billion yen to 

168.0 billion yen from the previous forecast, and ordinary income was revised upward by 20.9% 

or 28.0 billion yen to 162.0 billion yen. 

Profit attributable to owners of parent was revised upward by 20.8% or 21.0 billion yen to 122.0 

billion yen from the previous forecast. 

 As shown in the handout, the sliding time lag effect accounts for 22.2 billion yen of the upward 

revision in operating income (28.0 billion yen).  

 

 



11 

With regard to gas sales volume, please refer to Slide 11. 

We expect that full year net sales would increase by 0.8% from the previous forecast ，or 

15,614 million cubic meters. This upward revision reflects a difference between the forecast 

and the actual results for the first half of the fiscal year 2015, in particular for an increase in 

sales volume in industrial segment due mainly to a growth in power generation demand in 

summer. 
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Slide 14 shows segment breakdown. 

 

An increase in profit of 21.6 billion yen in the city gas segment driven by the 

improved sliding time lag effect served as a key driver for an increase in operating 

income. 

 

We made upper revision on operating income of electricity business by 2.0 billion 

yen from the previous forecast in anticipation of an increase in sales volume from 

nighttime utilization as well as  effects of change in unit price.  

 

We also made upper revision on operating income of LNG sales by 2.2 billion yen 

from the previous forecast, due to the same reason for city gas segment. 

 

This is the end of our report on our second quarter financial results for the fiscal year 

2015. 











19 


